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This question paper contains 11 printed pages]

NA—49—2024

FACULTY OF COMMERCE

B.Com. (First Year) (First Semester) EXAMINATION

APRIL/MAY, 2024

FUNDAMENTAL OF FINANCIAL ACCOUNTING

Paper–(BC-1.1)

(Saturday, 6-4-2024) Time : 10.00 a.m. to 1.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Attempt all questions.

(ii) Question No. 1 is compulsory.

(iii) Use of simple non-programmable calculator is allowed.

(i)

(ii)

(iii)

1. Journalise the following transactions in the journal of Mahesh for the month

of June, 2022 : 20

June 1 Mr. Mahesh commenced his business with cash ` 10,000, Building

` 1,50,000 and Bank balance ` 43,000.

June 3 Bought Goods worth ` 21,000 on credit from ‘Akshay’ with trade

discount at 5%.
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June 4 Sold goods of ` 5,600 with a cash discount of ` 600

June 5 Paid wages ` 2,000

June 8 Goods costing ` 500 were distributed as free samples

June 10 Paid Insurance premium for Business office ` 350 and for the life

of the owner’s wife ` 500 by cheque

June 14 Invested ` 5,000 by cheque in debentures of XYZ Co. Ltd.

June 30 Settled Akshay’s A/c by issuing a cheque of the necessary amount

after deducting cash discount at 3%.

2022 

 1 ` 10,000 ` 1,50,000 ` 43,000

 3 5% ` 21,000 

 4 600 5,600 

 5 ` 2,000

 8 ` 500

 10 350 500 

 14 XYZ ` 5,000 

 30 3% 
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P.T.O.

2. From the following Trial Balance of Mayuri, you are required to prepare a

Trading, Profit & Loss Account for the year ended on 31st March, 2022 and

Balance Sheet as on that date : 15

Trial Balance as on 31st March, 2022

Particulars Debit ` Credit `

Capital – 52,500

Drawings 1,500 –

Opening Stock 6,000 –

Purchased and Sales 40,000 70,000

Office salaries 3,000 –

Royalties 1,000 –

Trade Expenses 700 –

Advertisement 2,600 –

Wages 5,200 –

Cash in hand 4,000 –

Debtors and creditors 25,000 15,000

Bad debts 200 –

Investment 8,000 –

Bills Receivable & Bills payable 2,000 3,000
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Motor van 15,000 –

Discount 800 –

Furniture 5,000 –

Office rent 1,500 –

Plant & Machinery 12,000 –

Freehold property 8,000 –

Return outward – 1,000

1,41,500 1,41,500

Adjustment : Closing stock was valued at ` 13,500.

31 2022 

31 2022 

` `

– 52,500

1,500 –

6,000 –

40,000 70,000

3,000 –

1,000 –
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WT (    5    ) NA—49—2024

P.T.O.

700 –

2,600 –

5,200 –

4,000 –

25,000 15,000

200 –

8,000 –

2,000 3,000

15,000 –

800 –

5,000 –

1,500 –

12,000 –

8,000 –

– 1,000

1,41,500 1,41,500

` 13,500.
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Or

Jolly & Co. took a lease of coal mine from Punjab Minerals for a period of

30 years with Royalty of ` 5 per tonne of coal raised subject to minimum

rent of ` 44,000 a year with a right to recoup shortworkings during the first

five years of the lease.

The Annual Output is as follows :

Year Output in tonnes

2014 2000

2015 3600

2016 9000

2017 15000

2018 12000

Prepare Royalties Account, Punjab Minerals Account, Shortworkings Account

in the Books of Jolly & Co.

30 

` 5 ` 44,000 

2014 2000

2015 3600

2016 9000

2017 15000

2018 12000
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WT (    7    ) NA—49—2024

P.T.O.

3. Anita and Sunita entered into Joint venture to purchase and sell plots. Anita

contributed ` 10,00,000 and Sunita ` 5,00,000 and the amount deposited into

Joint Bank Account. 15

The transactions of the venture were as follows :

(i) Purchased land ` 5,00,000

(ii) Incurred development expenses ` 2,00,000

(iii) Sunita paid registration fees ` 25,000

(iv) 3/4 land was sold at ` 7,52,500

(v) The remaining land was taken over by Anita for ` 2,00,000

(vi) The account between co-venturers were settled at the end of joint

venturer.

Pass the Journal entries to record the above transactions.

` 10,00,000 ` 5,00,000

(i) ` 5,00,000

(ii) ` 2,00,000

(iii) ` 25,000 
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(iv) 3/4 ` 7,52,500

(v) ` 2,00,000 

(vi)

Or

Mr. Mahesh purchased a machinery from Mahendra Ltd. on hire-purchase

system on 1st Jan., 2019. ` 40,000 were paid on signing the contract on 1st

Jan., 2019. The remaining balance is to be paid in three instalments of

` 40,000 each on 31st Dec. every year. The cash price of the machinery was

` 1,49,000. The vendor charged 5% interest per year. The buyer charged

depreciation on machinery at 10% p.a., by diminishing balance method.

Open Machinery Account, Mahendra Ltd. Account in the books of Mr. Mahesh.

1 2019 

1 2019 ` 40,000 31 

` 40,000 5% 

10% ` 1,49,000 
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P.T.O.

4. Nanda and Deepa entered into a joint venture to buy and sell motor cars

and to share the Profit or Loss as 2 : 3 resepectively. The details of purchases,

sales and expenses of Nanda are as follows : 15

(i) Purchases : Four motor cars in all out of which three were purchased

for ` 1,60,000 and one for ` 30,000

(ii) Sales : All four cars for ` 2,50,000

(iii) Expenses : ` 19,000 for repairs and ` 15,000 for colouring.

The details of purchases, sales and expenses of Deepa are as follows :

(i) Purchases : Three cars for ` 88,000

(ii) Sales : All three cars for ` 1,15,000

(iii) Expenses : ` 7,000 for repairs, ` 3,000 for colouring and ` 3,000 as

selling expenses.

The venture was closed by selling the account between the venturers.

Open : Joint Venture Account and Deepa’s Account in the books of Nanda.

2 : 3 

(i) ` 1,60,000 

` 30,000.

(ii) ` 2,50,000

(iii) ` 19,000 ` 15,000.
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WT (    10    ) NA—49—2024

(i) ` 88,000

(ii) ` 1,15,000

(iii) ` 7,000, ` 3,000 ` 3,000.

Or

Akshada Tourist Co. Ltd. purchased a Motor Car from Mahindra Co. Ltd.

on hire-purchase system on 1st Jan., 2019. The terms of the contract were

as follow :

(i) The cash price of the Motor Car was ` 1,15,000

(ii) ` 25,000 were paid on signing the contract

(iii) The balance was paid in instalment of ` 30,000 plus interest at 10%

(iv) The instalment were paid on 31st Dec. every year commencing from

31st Dec., 2019.

Akshada Tourist Co. Ltd. charged depreciation at 10% p.a. on fixed instalment

method.

Show in the books of the Akshada Tourist Co. :

(i) Motor Car Account

(ii) Mahindra Co. Ltd. A/c.
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P.T.O.

1 2019 

(i) ` 1,15,000

(ii) ` 25,000 

(iii) ` 30,000 10% 

(iv) 31 

31 2019 10% 

(i)

(ii)

5. Write short notes on (any two) : 10

(i) Types of Account

(ii) Joint venture

(iii) Royalty

(iv) Features of hire-purchase system.

(i)

(ii)

(iii)

(iv)

NA—49—2024 11
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