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FACULTY OF COMMERCE
B.Com (Second Year) (Fourth Semester) EXAMINATION
APRIL/MAY, 2024

ADVANCE CORPORATE ACCOUNTING

(BC.—4.1)
(Monday, 08-04-2024) Time : 2.00 p.m. to 5.00 p.m.
Time—3 Hours Maximum Marks—T75
Note :(— (i) Attempt all questions.

(i1) Question No. 1 is compulsory.
(@it)  Use of simple non-programmable calculator is allowed.
@) W& ¥ e
Gi) « 9% % 1 Fer ST
(). WOE WX A YOI I UERIS STIUHH WA SR,
L Jai Litd. and Vijay Ltd. have agreed to amalgamate a new company Jayvijay

Ltd. has been formed to make over the both concern as on 31st Dec. 2022.

Their Balance Sheets on the date of amalgamation were as under : 20

P.T.O.
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Balance Sheet of Jai Co. Ltd.
Liabilities Rs. [Assets Rs.
Share Capital : Machinery 14,000
2000 shares of Furniture 8,000
Rs. 10 each 20,000 | Stock 16,000
General Reserve 16,000 | Debtors 10,000
Profit and Loss A/c 4,000 |[Cash 12,000
Loan 10,000
Creditors 10,000
60,000 60,000
Balance Sheet of Vijay Co. Ltd.
Liabilities Rs. | Assets Rs.
Share Capital : Goodwill 6,000
5000 shares Machinery 20,000
of Rs. 10 each 50,000 | Furniture 12,000
General Reserve 4,000 | Stock 8,000
Loan 16,000 | Debtors 17,000
Creditors 6,000 | Cash 7,000
Profit & Loss Alc 6,000
76,000 76,000
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The terms of amalgamation are :

@

(i1)

€219)

(tv)

New Co. took over all the assets and liabilities of both companies at
book values except cash balance and sundry creditors of both companies

and goodwill of Vijay Co. Ltd. which was considered worthless.

The purchase consideration was agreed at 60,000 for Jai Co. Ltd. and
40,000 for Vijay Co. Ltd. The new company issued fully paid equity
shares of Rs. 10 each in required numbers in satisfaction of purchase

consideration.

Jay Co. Ltd. pay their creditors and incurred liquidation expenses to

the extent of Rs. 2,000.

Vijay Co. Ltd. paid Rs. 5,600 to their creditors in full settlement and

incurred liquidation expenses of Rs. 1,400.

Give closing entries in the books of Jai Co. Ltd. and Opening Balance

Sheet of Jaivijay Co. Ltd.

s fa. a fooa fa. dfasia g 7dm safase oh.fat. T ke 31

feger 2022 ST <= <. 9 Teufaferor @iy 2.y
P.T.O.
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T %, | "ot s,
I giEad g3 14,000
2000 HT ITERT 8,000
ThI 10 . 20,000 | @Ry 16,000
e Tt 16,000 | BUTehI 10,000
TTATH e 4,000 | U@ 12,000

Y 10,000

R 10,000
60,000 60,000

foora for, = feerfafeawor

Enll %, | Hust s,
T Tigad A 6,000
5000 9T T 20,000
% 10 % 50,000 | STERT 12,000
g e 4,000 | Ty 8,000
ESl 16,000 | SBUTRI 17,000
el 7,000
R 6,000 | ATHATH el 6,000
76,000 76,000
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Hfgsoren & YeiayHm
@) A9 k. 7 IR O e GO 9 oAl TR AW, STEE 9 €]

drer wre. fasE o=l S qeaer Fusoan ST

@) HF gfawar=t TR S99 fa. @et 60,000 . 9 fasg fa. @dt 40,000 %. SLEl.
FI YfahA™ES Afaq oh. 9 TEvds TE™ 9fd 9 10 . WHO IERT 9E
feo.

(i) 9 faq @A gaR™ WEd S 9 R @d 2,000 % el

Gv) fos= fa g qui wame 5,600 %. foor o8 AR @< 1,400 % okl
S o= geaenma Sifow gfasen qoF ‘Safasa’ fa. = uRfe Refafaero TR =
Gopi Ltd. went into voluntary liquidation on 31st March, 2022 when its Balance

Sheet was as follows : 15

Balance Sheet

Liabilities Rs. | Assets Rs.
Paid-up Capital : Goodwill 40,000
18800 Equity Property 54,000
Shares of Rs. 10 each 1,88,000 | Machinery 1,52,000
Debentures 90,000 | Vehicles 30,000
Stock 82,000
Debtors 74,000
Cash 14,000

S. Creditors :

Preferential 7,400 | Profit and Loss A/c 42,000
Partly Secured 60,800
Unsecured 1,41,800
4,88,000 4,88,000
P.T.O.
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The liquidators realised the assets as follows :

Property which was used to pay partly secured creditors Rs. 44,000. Machinery
Rs. 1,28,000, Vehicles Rs. 20,000, Stock Rs. 1,20,000, Debtors Rs. 70,000

The expenses of liquidation amounted to Rs. 3,800, and liquidators

remuneration was fixed at 3% on all assets realised excluding cash.

You are required to prepare the liquidators final statement of account.

31 9= 2022 st Wl fa.= Ufess fearo oo < arew fou feafafaero @ca
THTO B

Rerfafaeton

ek ® | ot 5.
o igad AT 40,000
18800 HMH HTETH 54,000
qM Fdeht 10 ERE| 1,52,000
T, JHMO 1,88,000 | HIER 30,000
ERE] 90,000 | Ty 82,000
& a7 SROTeh 74,000
EEliCEats 7,400 | U@ 14,000
SRR P ) 60,800 | ATHAIH T@N 42,000
e 1,41,800

4,88,000 4,88,000
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fraReM gy et FA
ST : AT Gehi TNEA HITATES! HIGTHT 44,000 T IIUAN 3Tl ¥4 1,28,000
%., HER 20,000 & WY 1,20,000 % FIER 70,000 .
freamumen @< 3,800 . SN TRAReRTen Wuwre (I@ aiesd) UBRIONER 3%
Hagen Hfv=a oA s

FEeR Sifad ol TR &
Or
(feram)
Premier Co. issued 34481, 6%. Debentures of Rs. 100 each on 1st January
2019. They are redeemed at the end of four years. A Sinking Fund A/c is
to be opened in the books of the company and on every 31st December
Rs. 8,00,000 is to be transferred to this account. First investment is made

on 31st Dec. 2019. at 5% p.a. Compound rate of interest on 31st December

2022 Rs. 25,22,000 were received by sale of investments.

Prepare Sinking Fund Account and Sinking Fund Investment Account.

TR . A 1 SRt 2019 TSt 6% TS 34481 hsi@ Tcdeh! 100 T HHTO!
frifi SRl = Sie Sre auie STeRI HUEE . AIST ShuAre YRl
TeE Gfedt ol SHSuaa Sfrel STl el Yodeht asie 3TeR 8,00,000 . o
FHOITH el dfgatt Jaave 31 feder 2019 IS 5% TheAE ST HI0A ST
31 fefer 2022 TSt ¥gul T[aavEk fowigd 25,22,000 . WS L

ShUAT= GEAehIa TNeA Wiad! oen 9 INEd iedl [aaueh ol aar .

P.T.O.
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The Balance Sheet of ‘H’ Ltd. and ‘S’ Ltd. as on 31st December, 2022 were

as under : 15
Liabilities ‘H’ Ltd. ‘S’ Litd.
(Rs.) (Rs.)

Share Capital :
Shares of Rs. 10 each 2,00,000 60,000
General Reserve 50,000 6,000
Profit and Loss A/c 01-01-2022 25,000 3,000
Profit for the year 40,000 12,000
Creditors 10,000 6,000
Bills Payable 5,000 3,000
3,30,000 90,000
Assets ‘H’> Ltd. ‘S’ Ltd.
(Rs.) Rs.)
Building 1,50,000 60,000
Shares in ‘S’ Ltd. : 5500 shares at cost. 1,10,000 —
Stock 40,000 20,000
Debtors 10,000 5,000
Cash at Bank 18,000 4,000
Bills Receivable 2,000 1,000
3,30,000 90,000
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Additional Information :
(1) ‘K’ Ltd. acquired the shares in ‘S’ Ltd. on 1st July, 2022.
(2)  Bills receivable held by ‘H Ltd. are all accepted by ‘S’ Ltd.
3) Debtors of ‘H’ Ltd. include Rs. 1,000 due from ‘S’ Litd.

Prepare consolidated Balance Sheet.

31 fedsm 2022 I=t ‘K fa. snfor «© fo=w feafafaersr @™ 87 :

AT ‘H’ fa, ‘S fa,
(Rs.) Rs.)

aqT fiETd
gfd 9F 10 % wH 2,00,000 60,000
qE G 50,000 6,000
AT @ 01-01-2022 25,000 3,000
EIG RIS 40,000 12,000
CECA 10,000 6,000
< faua 5,000 3,000
3,30,000 90,000

P.T.O.
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(Rs.) (Rs.)
ARG 1,50,000 60,000
‘S fa. mefi@ 9w : 5500 W 1,10,000 )
@Y 40,000 20,000
SRUThI 10,000 5,000
Sohdal e 18,000 4,000
e faast 2,000 1,000
3,30,000 90,000

Sffafem et :

(1) 19 2022 st W fas 9 fa = am =REr Sl

Q) ‘B fa=n uiw famng S fa.9 foereea 9d fausmn gaee o

(3) . T fa=a ®ku=d ‘S fd. wed AW ™o 1,000 .31 HHGEE 3118,

Tehsila. Fefdfaero T .

Or

(fefam)

The following is the Balance Sheet on 31st December 2022 :
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Balance Sheet
(as on 31st December, 2022)

Liabilities Rs. | Assets Rs.
2500 8% Preference Land & Building 6,00,000
shares @ Rs. 100 2,50,000 | Plant 3,50,000
90,000 Equity Shares Furniture 10,000
of @ ¥ 10 9,00,000 | Investment 40,000
Bank Overdraft 4,00,000 | Debtors 2,80,000
S. Creditors 2,00,000 | Patents 14,000
Director’s Fees 25,000 | Motor 34,500
Cash 1,500
Advertisement 70,000
Brokerage on Shares 45,000
P/L Alc 3,30,000
17,75,000 17,75,000

The following scheme of reconstruction was adopted :

(1) Preference shares to be reduced to Rs. 50 each, equity shares to be

reduced to Rs. 5 each.

(2)  The directors were forgo their claim on fees to them.

(3)  Plant and machinery were to be reduced by 20% and furniture by 50%.
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(4) A provision against debtors T 60,000.

NA—54—2024

(5) Patent, Advertisement, Brokerage and Profit & Loss A/c were to be

written

(6) Investment to be sale of Rs. 35,000 to partly repay the bank overdraft.

(7)  Expenses of reconstruction ¥ 1,000.

Pass journal entries and Balance Sheet after reconstruction.

31 fed=sr 2022 Is= frafafoero TrcftayH™ 89 ¢

Rerfafaeror

(31-12-2022 si=)
AT 3 | Ho= 3
2500 8% a1 9 & sHd 6,00,000
T @ T 100 2,50,000 .| T&= 3,50,000
90,000 HHRI YR ITERT 10,000
@ % 10 9,00,000 | TR 40,000
srfenTe erfufoentt 4,00,000 | 3BUTRI 2,80,000
CECT| 2,00,000 | THEATHHRR 14,000
BRI CR T 25,000 | HRR 34,500
e 1,500
SRR 70,000
A foshieRia Sete 45,000
TATY Tl 3,30,000
17,75,000 17,75,000
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Erelld qRe Ao Rasrua ol

(1)

2)
(3)
(4)
(5)
(6)

(7)

YaifehR 9IRS od TfdYr 50 & YA 9 9 YR Hod Yfd WRl
5 % THIO HHI HI0AE ST

HATehA < STl Yehladid < ded fea.

[N

I 20% o TR 50% 1 HHT HaATS B
SRURIQT 60,000 T. TS SIS HIEAE SS.
THEURR, SRR, W Al o ey oel go SFaeeid .

TAEUERE! 35,000 F. T fosh! Shivad STel e 3T : $ee Tfeehe stfafashsigT
HLOA ST

JR=A= @9 1,000 %. 3T

STEYTSH Teil gfasean S YAien Aavd feafa-faator e+
Given below is the Balance Sheet of ‘Asha’ Ltd. as on 31st December, 2022 :

15

Balance Sheet
Liabilities Rs. | Assets Rs.
Share Capital : Leasehold Premises 2,25,000
4000 10% Pref. Plant & Machinery 40,000
shares @ T 50 2,00,000 | Debtors 50,000

4,000 Equity Shares
@ X 50 2,00,000 | Stock 35,000
Bank 500
Sundry Creditors 37,500 | Advertisement 20,000
Patents 2,500
Preliminary Exp. 5,000
P/L Alc 59,500
4,37,500 4,37,500
P.T.O.
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The following scheme of reconstruction was adopted :

(1)  The preference shares to be reduced to a value of Rs. 30 each and the

rate of dividend to 8%
(2)  The equity shares to be reduced to the value of Rs. 20 each.
(3)  All fictitious assets to be eliminated completely.
(4) A provision of Rs. 15,000. to be made against the debtors.

Stock to be valued at Rs. 25,000. The leasehold premises to be reduced by
Rs. 73,000 and Plant and Machinery to be reduced to Rs. 25,000.

Journalise the above transaction and prepare reconstructed Balance Sheet.

@eild fedd 31 fedsr 2022 s omen fa.9 feafafaero g .

A 3| wo= 3
AT qigad : qe2Yd $HNA 2,25,000
4000 10% 3TUeSh IF F I 40,000
9 @ T 50 2,00,000 | 3TEmT 50,000
4000 FHAT AT @Y 35,000
@3 50 2,00,000 | @RS 500
fafas emen 37,500 | SERM @ 20,000
THEIFHR 2,500

RIS == 5,000

Y ST 59,500

4,37,500 4,37,500
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RIS SEAAYHN J= h0Ad e

(1

(2)
3)
4)

STEFR AN ged 30 & THd hHl 0Ad el 9 AR R 8% Savamd
T

AT 9T Hed 20 ¥ T T A ST
Td THER GO qUid: SUered i 3.
STEAUTEA AT 15,000 & TS U SR

hT™ qed 25,000 %. HEET 6. UgHd 3HRG Hod 73,000 %At wH e
Mg o0 o7 9 §ame ged 25,000 & 9q HH wHyears R

TS SRR TSl Ufaseed &Y Y Ta e Reiiaaiol TR .

Or
(feram)
Balance Sheet of Monica Co. Ltd.
(as at.31st Dec. 2021)

Liabilities Rs. | Assets Rs.
Paid up Capital : Land and Building 2,25,000
2000, 6% Pref. Plant and Machinery 2,10,000

Shares of Rs. 50 each. 1,00,000
2000 Equity
shares of Rs. Stock 80,000
100 each 2,00,000 | Debtors 1,20,000
3000 Equity

Shares of Rs. Cash at
100 each Rs. Bank 80,000
50 paid 1,50,000 | Profit and Loss A/c 85,000

P.T.O.
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6% Debentures 1,00,000
Mortgage on
Land & Building 1,50,000
Sundry Creditors 80,000
Income Tax Payable 20,000
8,00,000 8,00,000

The company went into liquidation on 1st January, 2022.

The preference dividends in arrears for three years. The arrears are payable

on liquidation.

The Assets were realised as follows :

Land and Building
Plant and Machinery
Stock

Debtors

Rs

Rs

Rs

Rs

. 2,20,000
. 2,00,000
. 50,000

. 80,000

The expenses of liquidation amounted to Rs. 8,000.

The liquidator is entitled to a commission at 2% on all assets realised, 3%

on amount distributed to unsecured creditors. All payments were made to

30th June, 2022.

Prepare liquidators final statement of Account.
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Otenr shut fa o feerfafaeor
(31 fedsr, 2021 Tsi=)

AT 3 | ot 3
T HEdd gt i suRa 2,25,000
6% << 2,000 I emfor I3 2,10,000
DRSO @Y 80,000
Tdht 50 % 1,00,000 | BUTRI 1,20,000
2000 HHdl siehdiel e 80,000
qRT Yeiehl QA el 85,000
100 ¥ YUiew 2,00,000
3000 HHa
M Y& 50 % 1,50,000
6% HUE 1,00,000
RS
GLEICH| 1,50,000
fafay. &eht 80,000
T IR 20,000

8,00,000 8,00,000

P.T.O.
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1 SHaE’ 2022 st shoAe R g 3@

STEFh VNI Tl 3 SIS Zehid 3T, Ao el gt ARl oF ofig:

TUe TR0 EeAaTH Y e ;

et ST gHRA 2,20,000 .
IS S I3 2,00,000 %.
Y 50,000 %.
SRUThI 80,000 .

frarom=r = 8,000 T HET o

fEnTeT e HowiT=T 2% ST STAMIYT HFehAT AT ST FTedraT

3% HHITM U] SRR UK SR

Ha EA 30 S, 2022 WA HUAE S

FMERehTaT STfaH. el TIR .

Write short notes on (any two) : 10
() Process of liquidation

(i) ©+ Redemption of Debentures

(zii) Capital Profit and Revenue Profit

(fv) Internal Reconstruction.
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Hierg feur fomr (ForeEr 29)

@) BESIEIE IR IER]
(i) YA INEA
(jii) TSaelt % ST AN %

(lv) A G

NA—54—2024 19

X302Y7C1C74X302Y 7C1C74X302Y 7C1C74X302Y 7C1C74



