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P.T.O.

This question paper contains 13 printed pages]

NA—65—2024

FACULTY OF COMMERCE

B.Com. (Second Year) (Fourth Semester) EXAMINATION

APRIL/MAY, 2024

ADV. COST ACCOUNTING

Paper–(BC 4.2)

(Friday, 12-04-2024) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Question 1 is compulsory.

(ii) Simple calculator is allowed.

(i) 1

(ii)

1. The Shree Constructions Ltd., having an authorised capital of ` 1,00,000 divided

into 1000 ordinary shares of ` 100 each, commenced operations on 1st April,

2021 and during the period was engaged in a contract. The contract price

was ` 4,00,000. The trial balance extracted from their books on 31st March,

2022 stood as follows : 20
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WT (    2    ) NA—65—2024

Trial Balance

Particulars Dr Cr

Share capital 80% paid up 80,000

Sundry creditors 28,000

Land & Building 44,000

Cash at Bank 19,000

Charged to contract :

Materials 1,00,000

Wages 75,000

Expenses 10,000

Plant 20,000

Cash received

(being 80% of work certified) 1,60,000

2,68,000 2,68,000

Of the plant and materials charged to the contract, plant costing ` 3,000 and

material costing ` 2,400 were destroyed by fire.

On 31st March, 2022, plant which cost ` 4,000 was returned to store, the value

of material at site was ` 3,000 and uncertified work was ` 2,000.

Charge 10% depreciation on plant.

Prepare the Contract Account for the period and Balance Sheet as on

31st March, 2022.

X302Y76D6C6X302Y76D6C6X302Y76D6C6X302Y76D6C6



X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6X
30

2Y
76

D
6C

6

WT (    3    ) NA—65—2024

P.T.O.

` 1,00,000 ` 1000

` 100 1 2021

` 4,00,000 

31 2022

 80% 80,000

28,000

44,000

19,000

 :

1,00,000

75,000

10,000

20,000

(  80%) 1,60,000

2,68,000 2,68,000
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WT (    4    ) NA—65—2024

` 3,000 ` 2,400

31 2022 ` 4,000

` 3,000 ` 2,000

10%

31 2022

2. The product of a company passes through three distinct processes known as

‘A’, ‘B’ and ‘C’. From the following information prepare process accounts : 15

Process

Items ‘A’ ‘B’ ‘C’ Total

Material 2,600 2,000 1,025 5,625

Labour 2,250 3,680 1,400 7,330

Overheads – – – 7,330

500 units are issued to process ‘A’ @ Rs. 4 per unit. Overheads are to be charged

at 100% on labour :

Process Actual Normal Scrap value

output wastage per unit

A 450 10% 2

B 340 20% 4

C 270 25% 5
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WT (    5    ) NA—65—2024

P.T.O.

2,600 2,000 1,025 5,625

2,250 3,680 1,400 7,330

– – – 7,330

4 500 

100% 

450 10% 2

340 20% 4

270 25% 5

Or

Supriya Chemical Co. Ltd. produced three chemicals during the month of Dec.

2022 by three consecutive processes. In each process 3% of total weight is

lost and 9% is scrap, which from process I and II realizes Rs. 100 tons and

from process III Rs. 20 tons. The products of the three proceses are dealt with

as follows :
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WT (    6    ) NA—65—2024

Process

Particulars I II III

Passed to the next process 75% 50% –

Sent to warehouse for sales 25% 50% 100%

Raw materials incurred (in tons) 1000 140 1348

Value of raw material 1,20,000 28,000 1,07,840

Manufacturing wages 20,500 18,520 15,000

General expenses 10,300 7,240 3,100

2022 

3% 9% I 

II 100 20 III 

I II III

75% 50% –

25% 50% 100%

1000 140 1348

1,20,000 28,000 1,07,840

20,500 18,520 15,000

10,300 7,240 3,100
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WT (    7    ) NA—65—2024

P.T.O.

3. The Rajesh Transport Company gives the following information in respect

of a truck of 5 tonnes capacity : 15

`

Cost of Truck 15,00,000

Estimated Life 10 years

Diesel and oil 1,200 per trip each way

Repairs & Maintenance 4,000 per month

Driver’s wages 12,000 per month

Insurance 7,500 per annum

Cleaner’s wages 5,000 per month

Tax 2,500 per annum

Supervision charges 5,000 per annum

The truck carries goods ‘to’ and ‘fro’ the city covering a distance of 50 km

each way. On onward trip freight is available to the extent of full capacity

and on returning 20% of the capacity. The truck runs on an average 25 days

in a month. Find out operating cost per ton km.
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WT (    8    ) NA—65—2024

5

`

15,00,000

10 

1,200 

4,000 

12,000 

7,500 

5,000 

2,500 

5,000 

50 

20% 

25 
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WT (    9    ) NA—65—2024

P.T.O.

Or

From the following data relating two different vehicles ‘A’ and ‘B’ compute

cost per running mile :

Vehicles

‘A’ ‘B’

Mileage run (annual) miles 30,000 12,000

Cost of vehicle ` 50,000 30,000

Road Licence (annual) ` 1,500 1,500

Insurance (annual) ` 1,400 800

Garage rent (annual) ` 1,200 1,000

Supervision salary (annual) ` 2,400 2,400

Driver’s wages per hour ` 6 6

Cost of fuel per litre ` 6 6

Miles run per litre (miles) 40 30

Repairs and maintenance per mile ` 3.30 4.00

Tyre allocation per mile ` 1.60 1.20

Estimated life of vehicles (miles) 1,00,000 75,000

Charge interest at 5% per annum on cost of vehicles. The vehicles run 20

miles per hour on an average.
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WT (    10    ) NA—65—2024

30,000 12,000

 50,000 30,000

 1,500 1,500

 1,400 800

 1,200 1,000

 2,400 2,400

 6 6

6 6

40 30

3.30 4.00

1.60 1.20

1,00,000 75,000

5% 20 
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WT (    11    ) NA—65—2024

P.T.O.

4. From the following information prepare a Reconciliation Statement : 15

Particulars Cost Financial

Account Account

Net profit 85,600 82,050

Opening stock 18,300 20,500

Closing stock 27,400 25,800

Overheads 37,500 36,250

Depreciation 5,600 6,000

Loss on sale of investment – 1,000

Dividend received – 4,200

Goodwill written off – 3,000

Transfer fees received – 1,200

Preliminary expenses written off – 2,000

85,600 82,050

18,300 20,500

27,400 25,800

37,500 36,250

5,600 6,000
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WT (    12    ) NA—65—2024

– 1,000

– 4,200

– 3,000

– 1,200

– 2,000

Or

The net profit of manufacturing concern for the year ended 31-03-1999 was

Rs. 2,57,510 as shown by the financial accounts. The cost account discloses

a profit of Rs. 3,44,800 for the same period. On an examination of the both

of the sets of accounts the following facts were discovered :

Work oncost under recorded by Cost A/c 6,240

Office oncost over recorded by Cost A/c 3,400

Depreciation charged by Financial A/c 22,400

Depreciation recorded by cost account 25,000

Interest on investment not included in cost account 16,000

Obsolescence loss charged by financial account 11,400

Income tax paid 80,600

Bank interest & dividend received 2,450

Loss due to accident in Financial Account 13,500

Prepare a statement of reconciliation.
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WT (    13    ) NA—65—2024

P.T.O.

31-03-1999 

2,57,510 

3,44,800 

`

6,240

3,400

22,400

25,000

16,000

11,400

80,600

2,450

13,500

5. Write short notes on any two : 10

(i) Rights of Cost Auditor

(ii) Abnormal loss

(iii) Work uncertified

(iv) Different bases of Stock valuation.

(i)

(ii)

(iii)

(iv)
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