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LV—01—2023
FACULTY OF COMMERCE

M.Com. (First Year) (Second Semester) EXAMINATION

NOVEMBER/DECEMBER, 2023

ACCOUNTING FOR MANAGERIAL DECISION

MC-V
(Tuesday, 05-12-2023) Time : 10.00 a.m. to 1.00 p.m.
Time—3 Hours Maximum Marks—75
N.B. :— () Question No. 1 is compulsory.

(i1) Use of simple calculator is allowed.
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1. Radhika Ltd. has the following transactions and balances are given the price
indices for the first quarter of 2020 : 15
Amount Price
€] Index
Opening Balance (Jan. 1) 8,000 100
Cash sales (Feb. 1) 15,000 104
Payment to creditors (March 1) 10,000 106
Cash purchase (March 1) 2,000 108
Payment of expenses (March 31) 4,000 110
Closing Balance 7,000 110
Calculate monetary Gain or Loss.
P.T.O.
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geardr=t e (59 1) 8,000 100
@ fasmt (kg 1) 15,000 104
T TEE (A 1) 10,000 106
@ Tal (A 1) 2,000 108
Tt weE (A 31) 4,000 110
NCECIINIGIED 7,000 110
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Prepare cash budget for April to June 2022 from the following data : 15

Months Sales Purchases Wages Overheads
Jan. 1,60,000 90,000 1,60,000 10,000
Feb. 1,60,000 80,000 36,000 12,000
Mar. 1,50,000 84,000 44,000 12,000
April 1,80,000 1,00,000 48,000 14,000
May 1,70,000 90,000 40,000 12,000
June 1,60,000 70,000 36,000 10,000

Expected cash balance on 1st April ¥ 26,000.
Other information :

@) Advance Income Tax paid in May ¥ 8,000 and plant purchased and
payment is to be made in the month April ¥ 20,000.
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( 3) LV—01—2023
Rent ¥ 600 payable in each month not included in overheads.
10% sales and purchases are on cash basis.

Credit purchases are paid after 1 month and credit sales are collected

after 2 months.

Wages and overheads 2 month are to be paid.

TS

Ereflel Afgdteed THd d A 2022 HiEl e SRSUFH TR Hls

afE ferent T e sferera
Sl 1,60,000 90,000 1,60,000 10,000
T 1,60,000 80,000 36,000 12,000
e 1,50,000 84,000 44,000 12,000
firet 1,80,000 1,00,000 48,000 14,000
3 1,70,000 90,000 40,000 12,000
S 1,60,000 70,000 36,000 10,000

1 tfye= sTuferd Y@ f¥eess % 26,000.
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A eI %. 8,000 B wie=ara foen anfor o= =Rt enfor $hed %. 20,000

Tyl HiE=1d shel.
Sfyeraeafaiea e ufa Jfem € 600 fa.
10% @& o fasht Tei.

SYR Tl et 1 afearn foen e enfor Sur faswr=n seet 2 afg=rn
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S aMfor sfeera e sraelt Y Afew feem e

P.T.O.
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Or
(fewam)

The expenses for the production of 5,000 units in a factory are given as follows :

Per unit

4

Materials 50
Labour 20
Variable overheads 15
Fixed overheads (¥ 50,000) 10
Administration Exp. (5% variable) 10
Selling expenses (20% fixed) 6
Distribution expenses (10% fixed) 5
Total cost of sales per unit ?

Prepare a flexible budget for the production of 7,000 units.

T HREE 5,000 = A ©" Sefal 9l ol 3 e

g =
4
|t 50
S 20
EHSGRSICER] 15
feer erfere™ (X 50,000) 10
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WRIEA T (5% w€ed) 10
faent == (20% feer) 6
faawor == (10% feer) 5
gfd 1 THU fRAd 116
IAEATT 7,000 TEE oataeh Afeqd 318 dohed daR . Ry
The standard mix of product is : 15

X — 600 units at Rs. 15 per unit
Y — 800 units at Rs. 20 per unit
Z — 1000 units at Rs. 25 per unit
The consumption was :

X — 640 units at Rs. 22 per unit
Y - 960 units at Rs. 18 per unit
7 — 840 units at Rs. 30 per unit.

Calculate the material variances.

S A g SR

X — 600 JfHeq wdl JFHe T 15
Y — 800 gfteq gt e % 20
Z = 1000 JFeq udt e & 25
I B

X =640 Ffeq wdl JfHe & 22
Y - 960 Ifeq udr g & 18
7 — 840 JHeq Tt Ffe & 30

T fo=on=n TOAT A
P.T.O.
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Using the following information, calculate labour cost variance, labour rate
variance, labour efficiency variance and labour idle time variance :
Standard hours : 10,000
Standard wage rate : Rs. 4 per hour
Actual hours : 12,000
Actual wage rate : Rs. 3.50 per hour

Time lost on account of machinery breakdown : 600 hours.

Wreltel Aifgd] am9ed AT s ¢

HTHR 9T fo=wor, iR g fo=won, SR s o=t 9 iR fenm

I3 To=or

AE dE — 10,000

AR Al & — Wl & 4 qreit
JaE a9 : 12,000

I8 ARl q : el it T 3.50

T HHUT @ TS doddl 3T9d : 600 drd.

From the particulars given below calculate : 15
(@) Break-even point
b) Profit or loss, when sales are Rs. 1,20,000

(c) Sales required to earn a profit of Rs. 50,000.
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Sales Profit/Loss(-)
Rs. Rs.
Period 1 - 1,00,000 -5,000
2 — 1,40,000 15,000
@elta feoiedn foarumess oA &4
(31) um fo=ea fog
(F) S fasl % 1,20,000 STHQ Weal TERY/IHREH Hifed! HU

(%)

%. 50,000 TH FHHEUIEES! EITEF [dh! Hal.
ferent qET/AET (=)
4, a,
sHremEdt 1 — | 1,00,000 ~5,000
2 — 1,40,000 15,000
Or
(fenem)

From the following data you are required to calculate :

@)

(i)

The marginal cost of products M and N and the contribution per unit

The contributions of profits resulting from each of the suggested sales

mixtures and the best combinations thereof :

P.T.O.

3CE86CFB407D2B1FF11FOECA921ED106



( 8 ) LV—01—2023
Rs. per unit

Product ‘M’ Product ‘N’

Direct materials 21.00 17.00
Direct wages 6.00 4.00
Sales price 41.00 29.00

Fixed expenses (Total) Rs. 1,600
Variable expenses — 100% on direct wages per. product.
Suggested sales mixtures :

No. of units

M ‘N’
(@) 200 400
®) 300 300
(c) 400 200

Qe Aifed=l SNeR, SIUME U] 0l 3Tavdesh 378
@ M 3F N e faud uRem 9 wdt 1 aneH
@) « gad fowa fagom=n TReme TR e IreE d Seadd Jan.

dt gHe &,
I ‘M e ‘N’
gy we 21.00 17.00
I 6.00 4.00
foent fehma 41.00 29.00
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R == (THI) % 1,600

Sl T — Gl ScareAre goas wsiea 100%

g o s
aFrest wen
M N
(@) 200 400
®) 300 300
(c) 400 200
5. Write short notes on any fwo of the following : 15
@) Break-even point

(1) Types of Labour Variances
(2171)  Inflation Accounting

@iv) Profit Volume Ratio.

EeAAUeh] IRl aFel dresd feur foagr .
G) T fa=xa fog

o (=Y

(@) S UM AR Ca

(if)  YEdE o

(Gv) TR T YHTOL
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