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This question paper contains 9 printed pages]

LA—112—2023

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

NOVEMBER/DECEMBER, 2023

FUNDAMENTALS OF INCOME TAX

Paper–(BC-3.5)

(Wednesday, 13-12-2023) Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Q. No. 1 is compulsory.

(ii) Figures to the right indicate full marks.

(iii) Use of simple non-programmable calculator is allowed.

(i) 1

(ii)

(iii)

1. Shri Sudhir furnished the following particulars of his income for the Financial

Year 2021-22 : 20

(i) Salary Rs. 40,000 p.m.

(ii) Bonus equal to two months’ pay

(iii) Dearness Allowance Rs. 2,000 p.m.

(iv) He is also entitled to a commission @ 1% of sales affected by him. The

sale affected by him during the previous year amounted to Rs. 50,00,000.

696BD7FFAEACFB8579E69A46984CE06C
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WT (    2    ) LA—112—2023

(v) Entertainment Allowance Rs. 10,000 p.a.

(vi) Dog Allowance Rs. 700 p.m.

(vii) Employer’s and employee’s contribution to a recognised provident fund

@ 15% of salary

(viii) The interest credited to the Provident Fund Account is Rs. 30,000 at

10%.

(ix) He has been provided with the facility of an unfurnished house by the

employer in a town (population 12 lakh) for which the employer charges

Rs. 500 p.m. The fair rent of the house is Rs. 40,000 per annum. The

house is owned by the employer.

(x) The employer has given him the use of a small car which he uses for

personal and official purposes. He meets the expenses for personal

purpose from out of his pocket.

(xi) The employer deducted Rs. 2,000 professional tax from his salary.

Compute the taxable income under the head salary for the Assessment Year

2022-23.

2021-22 

(i) 40,000

(ii)

(iii) 2,000

(iv) 1% 

50,00,000

696BD7FFAEACFB8579E69A46984CE06C
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WT (    3    ) LA—112—2023

P.T.O.

(v) 10,000

(vi) 700

(vii) 15%.

(viii) 10% 30,000.

(ix) 12 

500 40,000.

(x)

(xi) 2,000 

2022-23 

2. The particulars of a residential house are given below for the Assessment Year

2022-23 : 15

Rs.

Municipal value 88,000

Fair rent 96,000

Standard rent 72,000

Actual rent 74,400

Municipal taxes paid 17,600

Ground rent payable 120

Interest on money borrowed for construction 10,000

Collection charges actually paid 600

696BD7FFAEACFB8579E69A46984CE06C
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WT (    4    ) LA—112—2023

The assessee mortgaged the property for Rs. 70,000 which was spent on his

daughter’s marriage. The assessee paid interest of Rs. 7,000 on the mortgage

loan this year. Compute his income from house property.

2022-23 

88,000

96,000

72,000

74,400

17,600

120

10,000

600

70,000 

7,000 

Or

Explain in detail how the Gross Annual Value and Annual Value of Self-

Occupied House and Let-Out House is determined.
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WT (    5    ) LA—112—2023

P.T.O.

3. The following is the Profit and Loss Account of Mr. X for the year ended on

31st March, 2022. Compute his taxable income from business for that year : 15

Particulars Rs. Particulars Rs.

To Opening Stock 15,000 By Sales 2,80,000

To Purchases 1,40,000 By Closing Stock 20,000

To Wages 20,000 By Gift from Father 10,000

To Rent 46,000 By Sale of Car 17,000

To Repairs of Car 3,000 By Income tax Refund 3,000

To Medical Expenses 3,000

To General Expenses 10,000

To Depreciation of Car 4,000

To Net Profit 89,000

3,30,000 3,30,000

The following further information is given :

(i) Mr. X carries on his business from rented premises, half of which is

used as his residence.

(ii) Mr. X bought a car during the year for Rs. 20,000. He charged 20%

depreciation on the value of the car. The car was sold during the year

for Rs. 17,000. The use of the car was 3/4th for the business and

1/4th for personal use.

(iii) Medical expenses were incurred during the sickness of Mr. X for his

treatment.

(iv) Wages include Rs. 250 per month on account of Mr. X’s driver for 10

months.
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WT (    6    ) LA—112—2023

31 2022 X 

15,000 2,80,000

1,40,000 20,000

20,000 10,000

46,000 17,000

3,000 3,000

3,000

10,000

4,000

89,000

3,30,000 3,30,000

(i) X 

(ii) X 20,000 20%

17,000 

3/4 1/4 

(iii)

(iv) X 250 10 
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P.T.O.

Or

Write in detail how the taxable income from Business or Profession is computed.

4. Mr. Dewan is a Chartered Accountant in Delhi. From the following information,

compute the income from profession : 15

Expenses Rs. Income Rs.

To Drawings 8,000 By Audit fees 5,24,000

To Office rent 42,000 By Financial consultancy

To Telephone charges 15,000     service 98,000

To Electricity Bill 6,700 By Dividend from UTI 10,000

To Salary of staff 66,000 By Accountancy works 14,000

To Car expenses 21,000

To Institution fee 1,200

To Stipends given to

   Trainees 12,000

To Net Profit/Income 4,74,100

6,46,000 6,46,000

Notes :

(i) Depreciation of car during the year amounts to Rs. 5,000

(ii) 30% of the car is used for personal purpose.
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WT (    8    ) LA—112—2023

8,000 5,24,000

42,000

15,000 98,000

6,700 10,000

66,000 14,000

21,000

1,200

12,000

4,74,100

6,46,000 6,46,000

(i) 5,000 

(ii) 30% 

Or

Write in detail any 10 examples of exempted incomes.

10
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5. Write short notes on any two of the following : 10

(i) Income

(ii) Agriculture Income

(iii) Previous Year

(iv) Assessment Year.

(i)

(ii)

(iii)

(iv)
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