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LA—93—2023

FACULTY OF COMMERCE

B.Com. (Second Year) (Third Semester) EXAMINATION

NOVEMBER/DECEMBER, 2023

COST ACCOUNTING

Paper-BC 3.2

(Monday, 11-12-2023)  Time : 2.00 p.m. to 5.00 p.m.

Time—3 Hours Maximum Marks—75

N.B. :— (i) Question No. 1 is compulsory.

(ii) Simple calculator is allowed.

(i)

(ii)

1. From the following information related to commodity ‘X’, calculate : 20

(i) Prime cost

(ii) Works cost

(iii) Cost of goods sold

(iv) Net profit for the period

(v) Net profit per unit.

P.T.O.
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WT (    2    ) LA—93—2023

Opening Stock : (`)

Raw materials 25,000

WIP 5,000

Finished goods (1600 Units) 17,600

Closing Stock :

Raw materials 21,200

WIP 7,000

Finished Goods (3200 Units) 35,200

Purchased of Raw materials 1,30,000

Carriage inwards 1,200

Direct wages 95,000

Works overheads 34,000

Factory supervision 8,000

Administrative overheads 11,600

Sales of finished goods 3,60,000

Selling overheads are ` 1 per unit sold.

During the period 25,600 units were produced.

(i)

(ii)
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P.T.O.

(iii)

(iv)

(v)

(`)

`
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2. From the following information, calculate levels of stock : 15

1. Average delivery time 25 days.

2. Minimum delivery time is 16 days

3. Maximum delivery time is 30 days

4. Minimum delivery time for emergency is 5 days

5. Average consumption per day is 30 units.

6. Maximum consumption per day is 40 units.

7. Minimum consumption per day is 15 units.

8. Re-ordering quantity is 700 units.

3.
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WT (    5    ) LA—93—2023

P.T.O.

Or

Prepare a store ledger account for the following transactions using the FIFO

method of material issue :

Feb. 2022

1 Opening stock 120 kg @ Rs. 75 per kg.

2 Purchased 220 kg @ Rs. 76 per kg.

4 Issued 50 kg.

8 Issued 80 kg.

12 Issued 70 kg.

16 Returned from workshop 25 kg @ Rs. 76 per kg.

20 Issued 120 kg.

24 Purchased 250 kg. @ Rs 74 per kg.

28 Issued 70 kg.

30 Issued 60 kg.

FIFO
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WT (    6    ) LA—93—2023

3. Standard time allowed for a job is 50 hours. The hourly rate of wages is 40

paisa per hour plus a dearness allowance @ 25 paisa per hour worked. 15

The actual time taken by the worker is 40 hours.

Calculate total wages under the following methods :

1. Time rate

2. Piece rate

3. Halsey plan

4. Rowan plan.
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WT (    7    ) LA—93—2023

P.T.O.

Or

On the basis of the following information calculate the earnings of Ajay and

Atul on the straight piece rate basis and Taylor's differential piece rate system :

Standard production = 10 units per hour

Normal time rate = Rs. 50 per hour.

Differentials to be applied :

80% of the piece rate below standard and 120% of the piece rate at or above

standard.

In a 8 hours day :— Ajay produced 70 units.

               Atul produced 84 units.
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WT (    8    ) LA—93—2023

4. Calculate the machine hour rate from the following information : 15

1. Rent of department (`)

(1/5 area is occupied by the machine) 1560 p.a.

2. Lighting (out of 12 points, 2 points are for this machine) 576 p.a.

3. Insurance 72 p.a.

4. Cotton-waste etc. 120 p.a.

5. Foreman's salary 12,000 p.a.

(1/4 for the machine)

6. Cost of machine 18,400

7. Scrap value 400

It is assumed from past experience :

(a) That the working life of machine is 10 years.

(b) That the machine will work 1800 hours annually.

(c) That the estimated cost of repairs and maintenance will be Rs. 2,250

for the whole life.

(d) That the machine consumes 5 units of power per hour, rate of power

is 12 paise per unit.

(`)

(
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P.T.O.

Or

From the following compute machine hour rate : `

1. Cost of machine 1,60,000

2. Installation charges 16,000

3. Estimated scrap value

(Life of machine 15 years) 6,000

4. Rent and rates for the shop per month 800

5. Insurance premium

For the machine (p.a.) 2,000

6. Repairs and maintenance (p.a.) 2,400
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7. Power : 20 units per hour —

8. Rate of power per 100 units 60

9. Estimated working hours—

1800 hours (p.a.) —

10. Supervisors salary (p.m.) 2,000

11. General Lighting

For the shop (p.m.) 1,000

The machine occupies 1/5 of the total area of the shop. The supervisor

is expected to devote 1/4th of his time to this machine.

1. 1,60,000

2.
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P.T.O.

5. Write short notes on (any two) : 10

(i) Functions of cost accounting

(ii) Bin card

(iii) Time rate system

(iv) Overtime.

(i)

(ii)

(iii)

(iv)

LA—93—2023 11
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