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LA—54—2023
FACULTY OF COMMERCE
B.Com. (Second Year) (Fourth Semester) EXAMINATION
NOVEMBER/DECEMBER, 2023
ADVANCE CORPORATE ACCOUNTING

(BC.-4.1)
(Tuesday, 5-12-2023) Time : 2.00 p.m. to 5.00 p.m.
Time—3 Hours Maximum Marks—T75
N.B. :— () Attempt all questions.

(i) Question No. 1 is compulsory.

(zi1)  Use of simple non-programmable calculator is allowed.

(G) W& Y3 e
(@) U H 1 I TR
(i)  TET WUTH T Al U ORI aTq0IrE QLT SR

1. Aruna Co. Ltd. and Rekha Co. Ltd. decided to amalgamate and form a new
company called Gaya Co. Ltd. The following are the Balance Sheets of both

companies as on 31-12-2022 : 20
Liabilities Aruna Co. Ltd. Rekha Co. Ltd.

(Rs.) (Rs.)
Share capital of Rs. 10 each 35,000 40,000
General Reserve 1,500 —
Profit and Loss Alc — 3,500
8% Debentures 6,000 5,000
Loan 3,000 1,500
Sundry creditors 2,500 1,500
48,000 51,500

P.T.O.
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Assets Aruna Co. Ltd. Rekha Co. Ltd.

(Rs.) (Rs.)

Land and buildings 10,000 16,000
Motor vehicles 6,000 12,000
Furniture 3,000 4,000
Debtors 8,000 8,000
Stock 18,000 10,000
Cash 3,000 1,500
48,000 51,500

The terms of amalgamation are :

@) The new company took over all the assets and liabilities of both companies

at book value except cash balance and sundry creditors of both the

companies.

(z1)  The purchase consideration was agreed at Rs. 40,000 for Aruna Co. Ltd.
and Rs. 50,000 for Rekha Co. Ltd. The new company issued fully paid

equity share of Rs. 10 each in required number in satisfaction of purchase

consideration.

(ziz) +Aruna Co. Ltd. paid their creditors and incurred liquidation expenses

to the extent of Rs. 500.

(v) Rekha Co. Ltd. paid Rs. 1,200 to their creditors in full settlement and

incurred liquidation expenses of Rs. 300.

Give closing entries in the books of Rekha Co. Ltd. and also show opening

Balance Sheet of Gaya Co. Ltd.
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& . foa. anfor e =. fa. = Gfusha g fawt 9 o TR A9 TR

%. fa. = TaOar Sefl. <9l =Tl 31.12.2022 Usi=l et faeru weftergH ol

3TRd

Tar JWUT &, T @ &, T
) (®.)
I Wigad J&Ht 10 . 35,000 40,000
= el 1,500 _
IR ERGEe]] — 3,500
8% HSIIE 6,000 5,000
| 3,000 1,500
fafay 3wl 2,500 1,500
48,000 51,500

o=t WU . fa. @ &, fa.
=) =)
Al 9 ARG 10,000 16,000
HReR amed 6,000 12,000
ST 3,000 4,000
RUThI 8,000 8,000
HY 18,000 10,000
e 3,000 1,500
48,000 51,500

P.T.O.
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(i)  HF Yfawa TE fA. WSt 40,000 %. ST ¥@m &. . @ét 50,000 ®. A

FHOI 3. HT Akl INET HITAES a1 o AE9dsh T T&i
Y&H! 10 & ° geed 9 fEifHd el

(i) =M HYAr fd. T SIedn SHAHUTE A e, A9 e =" 500 .
e

Gv) @1 HUA A T A AR &= 9d Heeedd 1,200 F. e enftr e
@€ 300 %. fee.

e & fa. =0 qwewa s gfased /90 T %, fa. 9 grfues feafq faam

I T

The Bombay Company Ltd. went into voluntary liquidation as on 31st Dec.,

2021. 15

The position on that date was as follows :

Rs.
Equity share capital :
2,000 shares of Rs. 100 each 2,00,000
Profit and Loss A/c (Dr.) 60,000
Assets realised 1,25,000
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Cash at bank 2,000
8% Debentures 1,00,000
Debenture interest outstanding on 31st Dec., 2021 8,000
Creditors (Including preferential creditors Rs. 2,000) 72,000

The liquidation expenses amounted to Rs. 1,170. The liquidator is paid
Rs. 1,100 fixed allowance plus 4% commission on realisation and 2% on

distribution to unsecured creditors.
The debenture and creditors paid on 30th June, 2022.

Prepare liquidators final statement of account.

a9 wut fa. = 81 fedey, 2021 < Ufese fogsy omet. o feawht o= feerdt

WTATATHTO Bl

%.
T AT Jiead
2,000 ¥FT 100 %. =1 Yceht 2,00,000
ey oren (fasher) 60,000
P.T.O.
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ORI RS eR T 1,25,000
Sehdid A 2,000
8% HeIIE 1,00,000
FHeEEd 3eq = (31 fedsr, 2021) 8,000
¥Rl (2000 SAH &eh] THITIR) 72,000

frerom=r @e 1,170 %., @ 1,100 % fer o, 81fEes 4% JWHomer adq

30T 2% AGFAYd ©ehr=al 91 THHS.
g M &Rl A= JW 30 S 2022 WS I0IE I
e SAfqd @en TR

Or/ferant

On 1st January 2018 the Ambuja Ltd. issued 6% debentures for Rs. 20,00,000
redeemable at par on 31st Dec, 2022. For this purpose of redemption it was

decided to establish a sinking fund.

The amount annually set aside for the purpose is Rs. 3,61,660. The investments
are made in multiples of Rs. 100 only. It will earn annually 5% interest in

nearest rupee.

Show the Sinking Fund Account and Sinking Fund Investment A/c.
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3TeeT fd. 3 1 STHemT 2018 TS 20,00,000 T < 6% U= heie FHIHA shel 3T
= TieE 31 feder, 2022 1 ST HoaH HUeET™ 3. TNEA HI0ATA I3 Th
YA Giadt TR HoaE 3.

IS T 3,61,660 T = TS H0AM STEl. [aavw 100 . =AU HIvaM

Id g e T 9 5% T Y= Ued AN THead.

‘Tl dfadt oren’ 9 ‘eined giedt Jaeues o’ SreEl.

From the Balance Sheets given below, prepare a Consolidated Balance

Sheet : 15

Anjali Ltd. Balance Sheet (as on 31-12-2022)

Liabilities Rs. | Assets Rs.

Share Capital : Plant 40,000

(Rs. 10 each) 1,00,000 | Machinery 40,000
Reserve 10,000 [ 1500 shares in

Profit and Loss A/c 40,000 | Vaishnavi Ltd. at cost 15,000

Creditors 20,000 | Stock 61,000

Debtors 13,000

Bills Receivable 1,000

1,70,000 1,70,000

P.T.O.
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‘Vaishnavi’ Ltd
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. Balance Sheet (as on 31-12-2022)

Liabilities Rs. | Assets Rs.
Share Capital : Plant 6,000
(Share of Rs. 10 each) 20,000 | Machinery 6,000
Reserve 6,000 | Stock 24,000
Profit and Loss A/c 12,000 | Debtors 19,000
Creditors 12,000
Bills payable 5,000

55,000 55,000

The following information is available :

(1)  The entire profit of ‘Vaishnavi’ Ltd. has been earned since the shares

were acquired by ‘Anjali’ Ltd. but there was already the reserve of

Rs. 6,000 at that

date.

(2) Bills accepted by ‘Vaishnavi’ Ltd. are all in favour of ‘Anjali’ Ltd. which

had discounted Rs. 4,000 of them.

(3)  Plant of ‘Vaishnavi’ Ltd. are undervalued by Rs. 2,000.

(4)  The stock of ‘Anjali’ Ltd. include Rs. 5,000 for goods bought from

‘Vaishnavi’ Ltd. at a profit to the latter of 25% on cost.
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g %, | ot 7,

q Wiedd ¥4 (Plant) 40,000

(10 %. = 1,00,000 | e 40,000

et 10,000 | 1500 ¥ Ssuret

AIAY el 40,000 | fa. @& @G HeA 15,000

ERkL 20,000 | =hH 61,000

3Tl 13,000

g faa 1,000

1,70,000 1,70,000

Jurel fa, = fRafa faewor (31-12-2022 =)

ERn %, | woit 5,

q 9Jiead w7 (Plant) 6,000

(10 % =) 20,000 | wei=t 6,000

et 6,000 | THY 24,000

AT el 12,000 | SEUTeh! 19,000
CEED] 12,000
g faus 5,000

55,000 55,000

P.T.O.
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@oiled Hifgd] STesd 3R :

(1) ‘oouEl’ fd. =1 wd oy CeTeielt’ fd. 3 ST BiEl shedai=al shiedld il
M. W TS drReen ‘g’ fa. =t d@fedt 6,000 € g

2) ‘oo’ fa. 9 feasreet 99 faud e’ fa. 98l omed et 4,000 T

=t fom gemmdia a1

(3) ‘TouEd’ fa. = A 2,000 T Y HH oA shelel SR

N oA NN

(4) il fa. =0 @y Jeure fd. e TR Shatedl 5,000 %. =41 AT e
MR, AR ot . 7 Ara ek 25% AWl STehRel 3.

Or/feran

Given below is the Balance Sheet of Megha Ltd. as on 31st December, 2022 :

Balance Sheet

Liabilities Rs. | Assets Rs.
Share Capital : Leasehold premises 4,50,000
8000, 10% Pref. shares Plant and machinery 80,000
@ Rs. 50 4,00,000 | Debtors 1,00,000
8000 equity shares Stock 70,000
@ Rs. 50 4,00,000 | Bank 1,000
Sundary Creditors 75,000 | Advertisement 40,000
Underwriting commission 5,000

Preliminary exp. 10,000

P/L A/e 1,19,000

8,75,000 8,75,000
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The following scheme of reconstruction was adopted :

1) The preference shares to be reduced to a value of Rs. 30 each and the
rate of dividend to 7%.

(2) The equity shares to be reduced to the value of Rs. 20 each.
3) All fictitious assets to be eliminated completely.
4) A provision of Rs. 30,000 to be made against the debtors.

Stock to be valued at Rs. 50,000. The leasehold premises to be reduced by
Rs. 1,46,000 and plant and machinery to be reduced to Rs. 50,000.

Journalise the above transaction and prepare the reconstructed Balance Sheet.

o

et ool 31 fedear, 2022 Isiwr #=n fa. = feufg foewo eme

Rerfa_faavor

Eenll % | Huwit 7,
AT igad : qe2ZYd ARG 4,50,000
8000, 10% 3TETh I3 9 I 80,000
9 @ %. 50 4,00,000 | 3TEl 1,00,000
8000 HHAT Ul @Y 70,000
@ % 50 4,00,000| AfereRTe 1,000
fafayr eent 75,000 | Sfeqd &= 40,000
sty add 5,000

TR = 10,000

AT @I 1,19,000

8,75,000 8,75,000

P.T.O.
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[a)

LN N [aV ha¥ [aV
LRETEl ISl QA A]IYT Hi en04ld Aldl ¢

(1)  3TUEHRR YFTE Hed 30 T 9Ad HHl H0AM 3Tl 9 ATHN= X 7% Sa0ard
T

(2) A 9FTE Ged 20 T WA wHT R0 SR
(3) &d THYUR HURiE qUid: ST hUeE IR
(4) RURER 30,000 % = IS KA SR.

Y™ Hed 50,000 FATAE R I22gd SARGE e 1,46,000 &. 1 HH
FUIA 3R A I F T oI 50,000 & TId HH e 3.

oRiel ATER=Al UStt Gfaseal &y ST Yaa-aid feordt faao @R .

On 1st January 2019 the Vidya Co. Ltd. issued 2,000, 7% Debentures of
Rs. 100 each repayable on 31st.December 2022 at a premium of 5%. It was
decided to institute a sinking fund for the purpose of redemption. The annually
invested amount earn 5% interest. Sinking fund table shows that 0.23201
amounts to Re. 1 at 5% in four years investments were made in multiple of

Rs. 100 only. 15

On 31st Deec., 2022, the balance at bank was Rs. 60,000 and the investments
realised for Rs. 1,55,000. The debentures were paid off.

Show' ‘Sinking Fund Account’ and ‘Sinking Fund Investment Account’.

faen st fa. 3 1 STE 2019 ST 2000, 7% FSE FAHT 100 & = fifa
Thos A T TMEA 5% TSI 31 feer, 2022 T HIAT™ 31%. TNET HITAHIS!
T IMeH Giad TR Hvar ST XAt Fiedrean [aauard Jum= hHeR 5% TS
THesd. TSt 0.23201 Ta@E! R 5% <A T[Afael 0 @MHEA 4 99d 1 % TR 2,
319 Tied dfadt dem Seifadl. Taeve & 100 T = T el S
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31 fedeR, 2022 st AfeRoRy @ 60,000 %. Bt A1 [aavek faswmd 1,55,000
T U I S HeEAT™ YA hIva 3.

‘Tl dfadt Trd’ et ‘sied |fedt [aave @’ fagd sreeE

On 1st April, 2021 ‘H’ Ltd. purchased 6,000 shares of ‘S’ Ltd. at a total cost
of Rs. 90,000. The balance sheet of the two companies as on 31st December,

2021 were as follows :

Liabilities

‘H’ Ltd. (Rs.)

‘S’ Ltd. (Rs.)

Share Capital :

Share of Rs. 10 each 1,50,000 1,00,000
Profit and Loss A/c 1.1.2021 10,000 8,000
Profit for 2021 20,000 16,000
Creditors 15,000 8,000
Bills payable — 2,000

1,95,000 1,34,000
Assets ‘H’ Ltd. (Rs.) | ‘S’ Ltd. (Rs.)
Machinery 50,000 40,000
Shares in ‘S’ Ltd. 90,000 —
Stock 40,000 80,000
Debtors 10,000 12,000
Cash at bank 4,000 2,000
Bills Receivable 1,000 —

1,95,000 1,34,000

P.T.O.
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Additional Information :
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(1) Sundry debtors of ‘H’ Ltd. include Rs. 2,000 due from ‘S’ Ltd.

(2) Bills accepted by ‘S’ Ltd. were all in favour of ‘H’ Ltd.

3) Stock of ‘S’ Ltd. includes Rs. 4,000 for goods supplied by ‘H’ Ltd. at

25% on cost.

Prepare a Consolidated Balance Sheet.

1 i@, 2021 ST H fa. 7 9 fd. = 6,000 ¥ 90,000-%. T THY TR

Tl Hel. 31 fedor, 2021 Ush =R THeScor feerdt foamor wrefiey o et :

egar ‘W . (%) ‘® fa. (=)
39T UST :
TIF 3T 10 T 1,50,000 1,00,000
TNy T 1.1.2021 10,000 8,000
2021 =1 @Y 20,000 16,000
Bkl 15,000 8,000
g faus — 2,000
1,95,000 1,34,000
wo ‘W fa. (%) ‘® fa. (%)
R 50,000 40,000
‘S fa. mefta ofw 90,000 —
=Y 40,000 80,000
ST 10,000 12,000
SRR @ 4,000 2,000
g o 1,000 —
1,95,000 1,34,000
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Irfaftea Arfedt :

(1) W fa. =0 fafay sremoimes S° fa. #ed 2,000 & A0 THA Ig HANAR
3TRA.

2) ‘S fa. 7 fa@reet 9qu faw= ‘B fa. i@ fewrean e ST

3) S fa. =0 wwums ‘W fa. 7 [Eee 4,000 T =1 FAE SR, SR
‘H fa. 7 9Rea qeamer 25% -1 .

TehfAd Regdifaert TR .

5. Write short notes on (any fwo) : 10

@) Causes of Amalgamation

(i1) Types of Debentures

(zit)  Need of Reconstruction of Company
(iv)  Stock Reserve.

iy few femr (FvERD g e))

@) HHHOTE wRY

Gi) RO UehR

(i) THSA JIRENE STEedehdl

(v)  AUEFHA THL

LA—54—2023 15

4A200F3A17E7C68AB1CDA4CE9780AFC25



