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"What distinguishes a develop country from a developing one is a

of consensus in its politics, and thus its ability to take actions to secure a

future despite short term pain" —Raghuram Rajan, Ex-RBI Governor

ABSTRACT

Indian economy is vet),' vibrant in its own composition. It is a blend of

various essential elements like huge working population, traditional

predominance ofprimary sector specifically agriculture, increased income

level as as purchasing power, considerable transformation in sartorial

distribution of income andfinally impact ofstate ofeconomic reforms taken

by government time to time. From LPGprocess Indian economy has witnessed

many sueet and sour tastes ofpolicy transformation. This researchpaperis

also an effort to discuss the challenges and opportunities ofeconomic refortiß

in currentscenario.

Key Words: Economic Policiö, National Income Distribution, Infrastucture

Development.

Introducdon:

Economic reform acts like a tool for country's welfare measures and pov

very important role in growth and development ofany county. Economic growthis

different from that ofdevelopment. Economic growth is selective and can be e,xpr•

in numerical forn on the other hand development is purely a subjective concept

be express in suitable prospective. The above statement ofMr. Raghurun RajanÉ
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esptx*ing iti1BMtanee tefoms in the views ofprominent
and suategist. t le hms di fferentiated between

and desitång economic policy Connation process directing economic

ofliterature:-

t. B.S. Il*lmsndge:

conclude\i that Anumberofchatacteristic are causes and consequence of
exdtmtion. Imlth cate, price control, agriculture, industry,

Each and every citizen ofthe country has a tight to lead a decent life. Everybody

able to tilltill minimum nexxis such as food, hexxlth care and shelter, basic education

etc.

1 Js»hree Sengupta:

stated that Globally, theUS is slowing doym and most importantly,

&ina is signs ofitfractable slowdo»tn which will hit and affect all, including

hdia, because ofits size and importance in the global economy. Germany, Italy and

Blitain are also signs ofslower GDP growth currently

3.Mkhil Prasad Ojha:

stated thatAs India rapidly tansfoms into a tile middle class economy, not only

do see this income group finally coming into its own, we also see the inclusivity and

equitable growth agendas being served much better than ever before. It's an exciting

fdttre for firms that wish to mlock the consumption opportunityin India

4. Mayuri Ghosh:

quoted that "India is at a point, both in terms ofeconomic gowth and in

tiehtrnan development ofits billion-plus citiæus.

Object of the Study:-

To study current economic state ofthe nation

To discuss the recent economic challenges ofeconomic reforms

3.
To evaluate the role ofvarious attempts taken by st•ategic authoritiö

4.

TO study the possible corrective measures scope ofdevelopment opportunities
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The method of data collection for this study is secondary in nature. V

secondary sources related to reports, research paper, government 
publication b

arious

etc. are used for the study. This is purely a concept paper and the researcher has adopted

the method ofreviewing different research article, researchjoumals, website and articles

and Govt. Gazettes etc.

lhough the Indian economy is the world's sixth largest economy in term ofGDp

and third largest in purchasing power but our country is still considered as

country. In order to achieve the status as a developed economy, India has to deal with

many significant challenges. Following are some ofthe current prominent challengq

before our economy

1. Ever Increasing Income Inequalities :-

The world Economic forum' s Global risk report has stated that acute income

disparity among the different segnent ofthe societywill pose the most significantriskin

coming year. It would initiate many social evils.

2. Low Productivity across all sectors :-

Majority oflndian workforce employed in unorganized sector is engaged in low

productive activities receiving considerably low remuneration. lhis keeps major chunk

ofsociety deprived fom basic development possibilities. On the other hand organized

sector provides much higher remuneration for the same work to their employees. In short

unorganized sector in every field has considerable diversity in its wage rates.

3. Weak Rural Centric Progression :-

The entire focus ofeconomic development in India has been concentated arud

industialization and In-banization. Unfortunately ru-al area remains away from the fruits

ofeconomic development which consfitute nearly 65% ofthe population. The benefits Of

economic progess are exploited by urban counterpart. Even after the adoption ofLPG

there is hardly anyremarkable progress in the development and deployment ofaffordable

technologies for rural areas especially in agriculture, ago based business 1Ü1its and in

apicultural practices too.

4. Low Level ofNational Income and per capita Income :-
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Economic growth of the nation can be easily accessed by the level ofnational
income and per capita income. In spite ofremarkable economic progress its impact get

due to huge population growth. Many economic problems like unequal incomeIleu

pattenl, malnutrition, weak infrastructure and exploitive urbanization are some of the
behind low level ofnational income and per capita income. Even the basic nccessiticsdrives

are beyond the reach for majority ofthe population. Per capita income ofother country

in comparison with India is considerably high.

5. Acute dependency on primary sector :-

In order to measure the economic advancement, sectorial distribution ofincome

is vital, In case ofdeveloped country less proportion ofpopulation is engaged in primary

sector than other two sectors.

6. Tremendous Population Pressure :-

High birth rate coupled with low death rate is the genuine cause for the population

gowth which in turn intensifies huge economic problems. Scare resources available to

Stheneedofevergowingpopulation posehighpressureoneconomicgoal achieving

attempts. Unemployed hands and heads, aggessive collective bargaining on the cost of

political benefits ruin the economy are some ofthe barriers generated on account ofever

gowingpopulafion.

7. Low Capital Formation : -

It is often said that Indians are smart saver but weak investors. Common Indian

income earner knows how to save even by cutting his own needs but he surrenders his

capacities incase ofinvesånent. Traditional mentality ofinvesånent in gold or real estate

has dumped Indian capital potential fonn last some decades.

8. Underdeveloped Infrastructure:

On account ofhuge geogaphical expanse and diversity equitable development

ofinfrasåucture facilities all over the country is quite hard. Due to this problem like

concentration ofeconomic development, regional imbalance occurs on a large scale.

There is still huge gap between demand ofinfrastructural facilities and its availability.

Demand ofexpert professionals like doctors, chartered accountants, teachers, scientists,

is still lacking back. Unbanked area, educationally deprived area is still waiting for their
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waiting

Offucl, cncrgy, communication, transporfation financial faciJiticg arc %tiJJ 

proportion which minimiz•q onomic egcalation,

Quality of infrastructure in India and in peer countriøa
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9.Low Level of Technology:-

Due to weak technological education, country is bound to use old and outdated

twhnological infrastucture. Such underdeveloped technology yields less produåiveresults

Constant sava downs and interrupted communication failed to reap thebenefit ofrnodan

marketing atternpts.

HiÜ1 cost ofmaintenance and low return has disturbed the economicprogS10L

On account ofweak technology optirntn-n utilization ofresources has become irn*le

increasing production cost and minimizes profit possibilities,

Digital divide in India

82%
population
with no
access to

population
with fixed

broadband

5.5% 12%
householdspopulation

with mobile with a pe
computerbroadbandthe intemet
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10, Intense Industrinl Problems
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In tvx•ent pctiod small scale and cottage industries as well as big industrial units
facing serious market saturation. Entire industrial sector have seem to be failed to

make their contiibution in the overall cu)nomic development up to desirable level. Low
formation , substandard technological advancement, aggressive global competition,

unskålled human capital , saturated market potential arc some of the current hurdles in
oflndian indusfiial sector. All these results into wastage ofproductive capacities of

the unit and enlarge losses.

Findings and conclusions: -

After the critical evaluation of various sources, research come into conclusion

that prompt corrective measures encompassing every aspect oflndian economic order

need to reshuffle with disciplined approach.

1. Skills enhancement of human capital and assure employability for the future

workforce:

Approximately 10-12 million working-age human resource will emerge in India

over the next ten years, that time our country have to deal a serious huge challenge in

availing the workforce with the right skills and gainful employment. It will enable the

income yowth behind the envisioned consumption ofthe future.

2. Socio-economic inclusion of rural India:

After a couple ofdecade majority ofindicant will settle in urban areas. It will

results into emergence ofmany small urban towns .This will also help to develop many

nral towns. An effective blend ofsocio economic inclusion in rural sector will certainly

help to achieve economic development.

3. Reforming Tax structure:-

Formal tax payers are contributing a lot for overall economic development. But

Imfortunately eliØble taxpayers won't come forward giving high tax burden to original

.1n long run maximum possible implementation oftax liabilitywill benefit Indian

revenue stucture as well as to follow many social welfare schemes.

Following are other potential priority areas for economic development of India:

Healthy and sustainable future
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2. Expansion ofscvial protection

3. Reducing ildulgegment ofbumcatic approach

4. Punusetill attempts offonnal entrepreneurship

S. Enlarsng the financial access

6. Fostering industry academia cl)llaborative attempts

7. Greater tansparmcy in public adminisfration
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